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Finance titans move intotech
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They made their name on Wall Street. Now, they are trying to disrupt
it.

Some of the world’s highest-profile bankers have poured millions of dollars into the booming fintech
sector during the past year as they tap into new technology providing online financial services from
payments and lending to digital currencies and cross-border transfers.

Earlier this month, Blythe Masters, the former JPMorgan banker who pioneered the use of complex

Digital Asset Holdings, a New York-based start-up trying to cut banks’ back-office costs by using
technology associated with bitcoin.

Other luminaries who have swapped banking for fintech with the aim of challenging traditional
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businesses include Vikram Pandit, the former chief executive of Citigroup, and John Mack, the ex-
boss of Morgan Stanley.

Hans Morris, the former president of Visa, who launched Nyca Partners last year to finance and
advise fintech start-ups, said Wall Street’s top bankers have been attracted by the scope to develop
new, nimble products without being held back by intense new regulation required at the traditional

banks.

“The cliché would be ‘regulation is driving me crazy’. It’s not like that,” said Mr Morris. “It is the
scale of what has been asked and the constant wave of new regulatory initiatives. That’s what gets
you down.”

Free of stringent regulation and legacy IT systems,
fintech has become one of this year’s hottest sectors,
with start-ups attracting billions of dollars of
investment. In the third quarter alone, global
investment into venture-backed fintech companies such
as marketplace lending hit a record $4.85bn, according
to CB Insights, a data provider to the venture capital

VC-backed fintech investment
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industry could snatch more than $4.7tn in revenue and
$470bn in profit from traditional financial services 2010 11 1. 13 1
companies.

industry. 5
Goldman Sachs has estimated the emerging fintech II I II
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The flood of money into the sector has also pushed up the valuations of start-ups, with several -
including Funding Circle and TransferWise - achieving so-called “unicorn” valuations of $1bn or
more.

Some of the movers shaking up the old-world of finance are featured below.

Vikram Pandit, former Citigroup CEO
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